ORDINANCE
1031

AN ORDINANCE RELATING TO INDUSTRIAL
DEVELOPMENT REVENUE BONDS PAYABLE FROM
PROJECT RENTALS BY ST. MARY'S HOSPITAL

OF ROSWELL; AUTHORIZING THE ACQUISITION

OF THE ST. MARY'S HOSPITAL OF ROSWELL
PROJECT; AUTHORIZING THE ISSUANCE AND

SALE OF CITY OF ROSWELL, NEW MEXICO,
INDUSTRIAL DEVELOPMENT REVENUE BONDS

(ST. MARY'S HOSPITAL OF ROSWELL PROJECT) .
SERIES 1979 IN THE AMOUNT OF $6,290,000

TO DEFRAY THE COST THEREOF AND THE EXECU-
TION OF A LEASE AGREEMENT, MORTGAGE AND
INDENTURE OF TRUST, BOND PURCHASE CONTRACT,
PAYING AGENCY AGREEMENT AND CLOSING
DOCUMENTS AND SUCH BONDS IN CONNECTION
THEREWITH; MAKING DETERMINATIONS AS TO

THE SUFFICIENCY OF RENTALS AND OTHER
MATTERS RELATED TO THE PROJECT; RATIFYING
CERTAIN ACTIONS HERETOFORE TAKEN; REPEALING
ALL ACTION INCONSISTENT WITH THIS ORDINANCE:
AND DECLARING AN EMERGENCY.

WHEREAS, the City of Roswell, New Mexico (the "CAEY"Y) ,
is authorized by Article 32 of Chapter 3 of New Mexico Statutes
Annotated, 1978 Compilation, as amended (the "Act"), to acquire,
whether by construction, purchase, gift or lease, and to sell,
lease or otherwise dispose of, one or more health care facility
projects; and

WHEREAS, the Act further authorizes the City to issue
revenue bonds for the purpose of defraying the cost of acquiring
any health care facility project and all incidental expenses
incurred in issuing such bonds, and to secure the payment of
such bonds as provided in the Act; and

WHEREAS, the City is further authorized by the Act to
acquire any such health care facility project, whether by construc-
tion, purchase, gift or lease, and to sell, lease or otherwise
dispose of, one or more health care facility projects; and

WHEREAS, the Act further authorizes the City to issue
revenue bonds for the purpose of defraying the cost of refinancing
and acquiring a health care facility project and all incidental

expenses incurred in issuing such bonds and to secure the payment

of such bonds as provided in the Act; and



WHEREAS, the City desires to promote the local economy
and improve local health and the general welfare by inducing
nonprofit corporations engaged in health care services to locate,
relocate, modernize or expand in the State of New Mexico; and

WHEREAS, the City further desires to promote the local
economy and improve local health and the general welfare by
inducing nonprofit corporations engaged in health care services
to provide more adequate health care services in the State of
New Mexico; and

WHEREAS, St. Mary's Hospital of Roswell (the "Hospital"),
a nonprofit corporation organized under the laws of the State of
New Mexico, has presented to the City a proposal whereby the City
will acquire a parcel of land, certain buildings and improvements
thereon, including certain equipment, for the providing of health
care services by the Hospital (the "Project"); and

WHEREAS, the City will issue revenue bonds pursuant to
the Act to finance the acquisition of the Project; and

WHEREAS, the issuance of bonds by the City to finance
the acquisition of the Project has constituted one of the induce-
ments whereby the Hospital has determined to modernize and expand
its facility within the City in order to provide more adequate
health care services in the State of New Mexico; and

WHEREAS, concurrently with the issuance of the bonds,
the Hospital will enter into a Lease Agreement with the City pro-
viding for the payment of lease rentals sufficient to pay the
debt service on the bonds issued for the acquisition of the
Project; and

WHEREAS, concurrently with the issuance of such bonds,
the Hospital will, pursuant to a guaranty agreement, unconditionally
guarantee the payment of the principal of, premium, if any, and

interest on such bonds; and



WHEREAS, the City has authority to issue bonds under
the Act, and the City Council of the City determines it is
desirable and necessary at this time to authorize the issuance
of bonds for the acquisition of the Project; and

WHEREAS, the Mayor has declared, and does hereby
declare, that this Ordinance deals with an emergency constituting
an immediate danger to the public health, safety and welfare of
the City; and

WHEREAS, the City Clerk has presented to the City
Council at this meeting (1) the proposed form of Mortgage and
Indenture of Trust (the "Indenture") dated as of April 1, 1979,
between the City and Security National Bank of Roswell, in
Roswell, New Mexico, as Trustee (the "Trustee"); (2) the proposed
form of Lease Agreement (the "Lease") dated as of April 1, 1979,
between the City and the Hospital; (3) the proposed form of
Guaranty Agreement (the "Guaranty Agreement") dated as of April 1,
1979, between the Hospital and the Trustee; (4) the proposed form
of Paying Agency Agreement (the "Paying Agency Agreement") dated
as of April 1, 1979, from the City to the Hospital, the Trustee
and Roswell State Bank, in Roswell, New Mexico, as paying agent
(the "Paying Agent"); (5) the proposed form of Bond Purchase
Contract (the "Bond Purchase Contract") dated April 10, 1979,
among the City, the Hospital, Quinn & Co., Inc. ("Quinn"), and
E. F. Hutton & Company, Inc. ("Hutton") (Quinn and Hutton herein
collectively referred to as the "Underwriters"); and (6) the
form of Preliminary Official Statement dated March 23, 1979 (the
"Preliminary Official Statement"), and the proposed form of
Official Statement (the "Official Statement"), to be used by the
Underwriters. NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING

BODY (THE CITY COUNCIL) OF THE CITY OF ROSWELL, NEW MEXICO:






